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With many stay-at-home orders imposed this With many stay-at-home orders imposed this 
spring, it’s no surprise that fuel consumption fell. spring, it’s no surprise that fuel consumption fell. 
Across the U.S. ethanol consumption was down Across the U.S. ethanol consumption was down 
1.3 billion gallons from March to June, compared to 1.3 billion gallons from March to June, compared to 
average consumption for that same time period for average consumption for that same time period for 
the past three years. National experts say that, “the the past three years. National experts say that, “the 
coronavirus damages to the ethanol industry reached coronavirus damages to the ethanol industry reached 
3.4 billion dollars across the U.S.”3.4 billion dollars across the U.S.”
Through May, ethanol exports sat behind last year’s Through May, ethanol exports sat behind last year’s 
pace by 51 million gallons. If this pace continues pace by 51 million gallons. If this pace continues 
through the end of August, ethanol exports will see a through the end of August, ethanol exports will see a 
second consecutive year decline. That type of impact second consecutive year decline. That type of impact 
will take us from a peak of 1.632 billion gallons during will take us from a peak of 1.632 billion gallons during 
the 2016-17 marketing year. the 2016-17 marketing year. 
July was an interesting month for ethanol markets July was an interesting month for ethanol markets 
as demand seemed to be peaking for the year. as demand seemed to be peaking for the year. 
Concerns of another round of economic shutdowns Concerns of another round of economic shutdowns 
due to the coronavirus pandemic stopped any type due to the coronavirus pandemic stopped any type 
of momentum. The path back to normal gasoline of momentum. The path back to normal gasoline 
demand levels appear to be stalled. Ethanol demand levels appear to be stalled. Ethanol 
production has followed this recovery cycle because production has followed this recovery cycle because 
of the implications of flattening gasoline use. of the implications of flattening gasoline use. 
Slim margins, increased production and higher Slim margins, increased production and higher 
inventories have all contributed to driving down profits inventories have all contributed to driving down profits 
in the ethanol industry. in the ethanol industry. 
Ethanol production for the balance of this year and Ethanol production for the balance of this year and 
for the next year contains a massive amount of for the next year contains a massive amount of 
uncertainty due to the current economic outlook. uncertainty due to the current economic outlook. 
The USDA forecasts corn use for ethanol at 5.2 The USDA forecasts corn use for ethanol at 5.2 
billion bushels in 2020-21 which is down by 600 billion bushels in 2020-21 which is down by 600 
million bushels. Economic concerns, political issues million bushels. Economic concerns, political issues 
and corn consumption all hold the key to corn price and corn consumption all hold the key to corn price 
development over the next several years. All this development over the next several years. All this 
uncertainty is not good news for our investors or for uncertainty is not good news for our investors or for 
production agriculture. production agriculture. 
Currently the corn crop looks great and with the Currently the corn crop looks great and with the 
weather conditions we have experienced this spring weather conditions we have experienced this spring 
and summer this should make for a huge crop. Along and summer this should make for a huge crop. Along 
with the USDA forecast of substantially lower use, the with the USDA forecast of substantially lower use, the 
future price our farmers will be paid looks bleak. future price our farmers will be paid looks bleak. 

Despite the market challenges, through June the Despite the market challenges, through June the 
plant has a slight profit. We have accomplished this plant has a slight profit. We have accomplished this 
through capitalization in new biotechnology efforts. through capitalization in new biotechnology efforts. 
The capitalization projects have also helped us reach The capitalization projects have also helped us reach 
record high ethanol production and record high corn record high ethanol production and record high corn 
oil production as well. oil production as well. 
As of June 30, 2020, United Ethanol produced As of June 30, 2020, United Ethanol produced 
26,786,429 gallons of ethanol. The plant also 26,786,429 gallons of ethanol. The plant also 
produced 61,458 tons of dried distiller grans (DDGs) produced 61,458 tons of dried distiller grans (DDGs) 
and extracted 7,308,997 pounds of corn oil. Unit and extracted 7,308,997 pounds of corn oil. Unit 
members are down 1,632,764 gallons of ethanol, members are down 1,632,764 gallons of ethanol, 
10,151 tons of DDGs and corn oil which is up 850,501 10,151 tons of DDGs and corn oil which is up 850,501 
pounds from a year ago. pounds from a year ago. 
Enclosed are the unaudited financial statements for Enclosed are the unaudited financial statements for 
United Ethanol per section 8.2 (b) (ii) of the United United Ethanol per section 8.2 (b) (ii) of the United 
Ethanol, LLC Operating Agreement. Our accounting Ethanol, LLC Operating Agreement. Our accounting 
department has included the United Ethanol balance department has included the United Ethanol balance 
sheets as of June 30, 2020, also showing 2019 sheets as of June 30, 2020, also showing 2019 
numbers; the statement of operations for the quarter numbers; the statement of operations for the quarter 
ending June 30, 2020, and June 30, 2019, and the ending June 30, 2020, and June 30, 2019, and the 
statement of cash flow for the quarter ending June 30, statement of cash flow for the quarter ending June 30, 
2020, and June 30, 2019. 2020, and June 30, 2019. 

I hope this finds you safe and healthy.I hope this finds you safe and healthy.

Cooperatively yours,Cooperatively yours,

David A CramerDavid A Cramer
President and CEOPresident and CEO
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Operations Notes
By: Dan Shickles, General Manager

Locally at United Ethanol, we slowed production in March and April by about 50%. With conditions improving, 
we have been back operating at 100% production since mid-May and we shipped 100,000+ gallons of 
ethanol into this market to help supply the shortage of hand sanitizer. We are continuing to work hard to 
ensure that we remain well-positioned for a strong market recovery. We have remained proactive during the 
pandemic and have monitored the evolving situation on a weekly basis. Our COVID-19 team establishes 
weekly precautions, keeps up with changing recommendations and manages sanitation procedures. 

The Alpha Amylase performance, along with a change in degas process flows, have allowed us an overall 
plant rate increase by reducing plant down time. The reduced planned outages for the month were cut in 

half reducing energy, and overall chemical costs while increasing production. We have also set corn oil production records 5 
out of the past 6 months. This increase in corn oil production is a direct result of the performance of the new enzyme. This was 
achieved during reduced plant rates due to negative ethanol margin market conditions.

Thank you, to all who are serving on the front lines of this battle to protect, help and maintain hope for all.




